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1. Basis oF PREPARATION OF THE ACCOUNTS - GOING CONCERN

According to Section 36 of the Urban Renewal Authority Ordinance (URA
Ordinance), which was gazetted on the Hong Kong Government Gazette on
7 July 2000, The Land Development Corporation shall be dissolved when Parts
II to VIII of the URA Ordinance come into operation. In addition, when Part
1T of the URA Ordinance comes into operation, a body corporate to be named
the Urban Renewal Authority (URA) shall be established. The URA will assume
all the operations, assets and liabilities of the Corporation at that date on a
continuing basis. Consequently, the accounts have been prepared on a going
concern basis even though in legal terms, the Corporation is not expected to

exist in the near future.

. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation of the accounts
Although nor required te do so under the Land Development Corporation
Ordinance, these accounts have been prepared in accordance with all
applicable Statements of Standard Accounting Practice and Interpretations
issued by the Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. A summary of the significant accounting

policies adopted by the Group is set out below.
The measurement basis used in the preparation of the accounts is historical cost.

(b) Basis of consolidation
The consolidated accounts include the accounts of the Corporation and all
its subsidiaries made up to 31 March each year. The results of subsidiaries
acquired or disposed of during the year are included in the Consolidated
Income and Expenditure Account from or to the date of their acquisition or
disposal, as appropriate. All material intercompany transactions and balances

are eliminated on consolidation.

(c) Revenue recognition
Provided it is probable that the economic benefit will flow to the Group and
the revenue and costs, if applicable, can be measured reliably, revenue is

recognised in the Income and Expenditure Account as follows:
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Revenue recognition (continued)

)

(ii)

Except for (v) below, income from sale of properties is recognised upon
the sale of completed properties or the issue of the occupation permit,

whichever is later.

Except for (v) below, where the Corporation receives its share of profits
from property development in the form of assets upon completion of
construction, profit is recognised based on the fair value of such assets

at the time when agreement is reached.

(iii) Except for (v) below, income from sale of interests in development

projects is recognised upon signing of the agreement.

(iv) Deposits reccived from third party property developers at the inception

of joint development agreements (Note 10(a)) are recognised as soon as
the Group has performed its obligations in respect of the deposits and
the events leading to the possible cancellation of the joint development

agreements have lapsed, and the deposits have become non-refundable.

For instalment sales, under which the consideration is receivable in
instalments, revenue attributable to the sales price, exclusive of interest,
is recognised at the date of sale. The sales price is the present value of
the consideration, determined by discounting the instalments receivable
at the impured rate of interest. The interest element is recognised as
revenue as i( iS Cﬂrﬂcd, ona time propor[ion baSiS [[!at fﬂkCS int() account

the imputed rate of interest.

(vi) Interest income is recognised on an accrual basis.

(vii) Rental income is recognised on a straight line basis over the periods of

the respective leases.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Depreciation

(e

—

)

Depreciation is calculated to write off the costs of fixed assets over their

anticipated useful lives on a straight line basis as follows:

Leasehold land

—  Opver the unexpired terms of the leases

Buildings

— 2% per annum or over the period of the unexpired lease if less than 50
years

Leasehold improvements

—  Over the unexpired terms of the leases

Plant and machinery

— 10% per annum

Motor vehicles

— 25% per annum

Furniture and office equipment

— 20% to 33 1/3% per annum

Operating leases
Rental payments under operating leases are charged to the Income and
Expenditure Account on a straight line basis over the periods of the respective

leases.

Properties acquired pending redevelopment
(i) Properties acquired pending redevelopment are stated at cost until a
decision is reached as to whether the redevelopment is to be undertaken

with or without the involvement of a third party property developer.

(ii) When agreement is reached with a third party property developer to
redevelop a property and when the Corporation receives a consideration
in respect of the property from the third party property developer, the
difference between the cost and the consideration received, if any, is
recognised as a surplus or a deficit in the Corporation’s Income and

Expenditure Account.

(iii) When a property is to be redeveloped without che involvement of any
third party property developer, the cost of the property is reclassified as

property under development.
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(g) Properties under development
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Properties under development represent all costs incurred by the Corporation
in connection with property redevelopment with or without the involvement
of a third party property developer, and include the cost of properties being
reclassified from properties acquired pending redevelopment, borrowing
costs, costs of nomination rights exercised (see Note 2(i) below), other costs
incurred in connection with the development and the additional amounts
written off against rehousing properties referred to in Note 2(h) below, less
any provisions as considered necessary by the members of the Managing
Board.

On completion of the development, the relevant cost of the developed
property will be apportioned between the part to be retained and the part to

be sold on an appropriate basis.

Property to be sold at the balance sheet date will be stated at the lower of

cost and net realisable value.

Where property is received by the Corporation as its share of property
development profits, such property is recorded ar its fair value at the time
when agreement is reached within fixed assets or, if a decision is taken for it
to be disposed of, at the lower of this value and net realisable value within

current assets.

(h) Rehousing properties

Rehousing properties represent properties held by the Corporation for the
purpose of providing accommodation for affected tenants of development
projects who are charged a rent which is substantially below the market
value for an indefinite period. Accordingly, in addition to normal provision
of depreciation, the carrying value of each rehousing flat is further written
down to $1 when it is so occupied. The additional write off is charged to
properties under development and recognised as part of the cost of propertics

under development referred to in Note 2(g) above.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

G

Costs of nomination rights in relation to the Hong Kong Housing Society’s
rehousing units

Under an agreement with the Hong Kong Housing Society (HS), the
Corporation will pay for the land premium and the develepment costs of a
number of rehousing units for HS. In return, the Corporarion has the right
to nominate the same number of eligible clearees to become tenants of HS
in their rental estates. When the Corporation exercises such nomination
rights, an appropriate portion of the costs is charged to properties under
development referred to in Note 2(g) above. The costs of the nomination
rights will also be reduced by any provision for diminution in value which is
other than temporary where the members of the Managing Board considers

it necessary.

Investment in subsidiaries

Investment in subsidiaries in the Corporation’s Balance Sheet is stated at
cost less any provision for diminution in value which is other than temporary
as determined by the members of the Managing Board for each subsidiary
individually. Any such provisions are recognised as an expense in the Income

and Expenditure Account.

(k) Deferred taxation

Deferred taxation is provided using the liability method in respect of the
taxation effect arising from all material timing differences between the
accounting and tax rrearment of income and expenditure, which are expected

with reasonable probability to crystallise in the foresceable future.

Future deferred rax benefits are not recognised unless their realisation is

assured beyond reasonable doubr.

Borrowing costs

Borrowing costs are expensed in the Income and Expendirture Account in
the period in which they are incurred, except to the extent that they are
capitalised as being directly attributable to the acquisition and construction
of an asset which necessarily takes a substantial period of time to get ready

for its intended use or sale.
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2. SIGNIFICANT ACCOUNTING POLICIES (continned)

{m) Translation of foreign currencies
Foreign currency transactions during the year are translated into Hong Kong
dollars at the exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at the balance sheet date. Exchange

gains and losses are dealt with in the Income and Expenditure Account.

(n) Related parties
For the purposes of these accounts, parties are considered to be related to
the Group if the Group has the ability, directly or indirectly, to control the
party or exercise significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and the party are
subject to common control or common significant influence. Related parties

may be individuals or other entities.

(o) Cash equivalents
Cash equivalcnts are short-term, highly ]iquid investments which are readily
convertible into known amounts of cash without notice and which were
within three months of maturity when acquired. For the purposes of the
cash flow statement, cash equivalents would also include advances from banks

repayable within three months from the date of the advance.

3. TURNOVER

The principal activities of the Group are to improve the standard of housing
and the environment in Hong Kong by undertaking and promoting urban

renewal.

Turnover represents share of property development profits, proceeds from sale
of properties, sale of interests in development projects, deposits received from
third party property developers which have complied with certain conditions
(see Note 2(c)(iv)), interest earned on time deposits and on receivables from the

sale of properties, and rental income.
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3. TURNOVER (continued)

Share of property development profits

Sale of properties

Sale of interests in development projects

Deposits received from third party property developers
Rental income

Interest income

4. OPERATING DEFICIT BEFORE TAXATION

2001 2000
$°000 $°000
288,750 -
6,970 102,500

- 289,791

3 35,000
30,730 25,671
2,947 66,996
329,397 519,958

Operating deficit before taxation is arrived at after charging/(crediting) the following irems:

(a) Finance Cost

Interest on loan from the Hong Kong Government

Interest on bank loans
Other interest

Other borrowing costs

Less: Amount capitalised into Properties Under
Development * (Note 9)

2001 2000
$°000 $'000
1,083 1,148

87,842 107,250
304,235 247,963
4,759 869
397,919 357,230
(396,8306) (356,082)
1,083 1,148

# The borrowing costs have been capitalised at rates varying berween 5.65% and 8.375% per annum (2000: 5%

and 8.375%) for properties under development.
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2001 2000
$°000 $°000
(Z) Mt (b) Other items
A AT B S A 2 Cost of sales before provision # 7,532 388,111
IR v ) N T A Provision for loss on properties under development 397,000 -
R A Total cost of sales 404,532 388,111
ATA Staff costs 175,473 190,150
BT Auditors’ remuneration 674 460
I Depreciation 27,719 27,154
BB Operating lease charges
— WAEME - rental of office premises 34,526 35,143
B BT R Managing Board and Executive Directors’ Remuneration
— HFMEENITEE (4 - fees for non-executive members (including the
SMESRBEE) S 3 ex officio members) of the Managing Board
(CTHEE—F RN (2001: 15 persons, 2000: 15 persons) 1,010 1,010
“EFTETEN
— B WY AR A - emoluments for Chief Executive, two Deputy Chief
BEmHE (% F—4 Executives and executive directors
LA ZEFRF AN (2001: 7 persons, 2000: 10 persons) 29,769 37,023
AL - T - AT Emoluments include salaries, allowances, provident fund
AW R SR - bR scheme contributions and gratuities. Emoluments for
PO 043 A B 44 B A e ) 2 the previous year included the full year remuneration of
g - AEE AL the Chief Executive and two Deputy Chief Execurtives
A = — B IR At A who only served in the position for part of the year ended
A AT - 31 March 2001.
[HSRER DS dast| Pk /B LiEE L WA Rental income from properties less direct outgoings (16,736) (11,382)

+

FOBERAREERE TRAN—TM Cost of sales includes $1,457,000 (2000: $1,618,000) relating to staff costs. The amount is also included in
TEE LT (CEFFFE —HA staff costs disclosed separately above.
P A7) o IR BB E L
Y B TAR R e

(=) AT ERENEE » Bl (c) Expenses incurred in connection with the URA, being expenses incurred for the
WaRtRIEE AEHTER T URA projects and preparation work for the URA
L(HEF
2001 2000
$’000 $°000
HIMA@ Staff costs @ 35,782 -
T A Urban Renewal Team expenditure 8,139 -
WFFE AT RE Y RE ) 2 Consultancy fee on organisation structure 4,271 =
Hit Others 1,721 -
49,913 -
@ e OIETHEEI () SPAFFI @  The amount is also included in staff costs disclosed separately in Note 4(b) above.

1 5 T AR -
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5. TAXATION

AccouNTS

(a) Taxation in the Consolidated Income and Expenditure Account represents:

(Provision for Hong Kong Profits Tax)/

Tax Refund

2001 2000
$°000 $°000
(90) 3,558

The provision for Hong Kong Profits Tax is calculated ar 16% of the estimated assessable

profits for a subsidiary for the year ended 31 March 2001.

(b) Taxation in the Balance Sheets represents:

Pravision for Hong Kong Profits

Tax for the year

Provisional Profits Tax paid

Balance of Profits Tax payable

relating to prior years

Taxation payable

E3L] /NG|
Group Corporation
2001 2000 2001 2000
$°000 $000 $000 $°000
90 . - B}
(9) (33,164 - (33,164)
81 (33,164 - (33,164
61,479 94,643 61,479 94,643
61,560 61,479 61,479 61,479

(c) No provision for deferred taxation has been made as the effect of all timing differences

6. DericiT AFTER TAXATION

is immaterial.

The consolidated deficit after raxation includes a deficit of $419,310,000
(2000: $232,875,000) which has been dealt with in the accounts of the Corporarion.
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7. FIXep ASSETS (NET OF DEPRECIATION)

]
Group
R A4 e
Land & Leaschold Plant & oAt HE
buildings improvements  machinery Others Total

$000 $£000 $000 $°000 $°000
Costs:
At 1 April 2000 418,400 76,019 66,317 35,253 595,989
Additions 288,385 1,318 842 973 291,518
Disposals - (1,980) (3,789) (5.733) (11,502)
Ar 31 March 2001 706,785 73:357 63,370 30,493 876,005
Accumulated depreciation:
At 1 April 2000 183,733 30,704 49,047 23,437 286,921
Charge for the year 8,177 9,343 5,534 4,665 27,719
Additional amounts

written off
(Notes 2(g), (h) & 9) 5,556 51 349 - 5,956

Written back on disposal 2 (1,980) (1,866) (5,640) (9,486)
At 31 March 2001 197,466 38,118 53,064 22,462 311,110
Net book value:
At 31 March 2001 509,319 37,239 10,306 8,031 564,895
At 31 March 2000 234,667 45,315 17,270 11,816 309,068

71



_l..\
it

NoTrtTeEs ON THE ACCOUNTS
(LAHEIE S5 BT 7) (expressed in Hong Koug Dollars)

+ o~ R (RITER) 7. FIXED ASSETS (NET OF DEPRECIATION) (continued)

il
Corporation
4t R HH4 i
s MR &l
Land & Leasehold Plant & Hih MEr
buildings improvements  machinery Others Toral
$000 $°000 $000 $°000 $000
JEAR Costs:
TEELENA—H At 1 April 2000 418,400 75,394 66,317 34,227 594,338
E Additions 288,385 1,318 842 973 291,518
i Disposals - (1,980) (3,789) (5,733) (11,502)
“EE-F=ZA=1—H At 31 March 2001 706,785 74,732 63,370 29,467 874,354
R Accumulated depreciation:
ZREFFRFENA—HA At 1 April 2000 183,733 30,646 49,047 22,414 285,840
AAEREI Charge for the year 8,177 9,295 5,534 4,664 27,670
B T84 Additional amounts
written off
(k= () ~ OA) B (Notes 2(g), (h) & 9) 5,556 51 349 2 5,956
A 4R ] Written back on disposal = (1,980) (1,866) (5,640) (9,486)
—Z2-F=H=+1—H At 31 March 2001 197,466 38,012 53,064 21,438 309,980
TETET {4 Net book value:
TEE-EZH=4—0 At 31 March 2001 509,319 36,720 10,306 8,029 564,374
“EEREFEZH=14—H At 31 March 2000 234,667 44,748 17,270 11,813 308,498
e 2 o B R S e 5 The analysis of net book value of land and buildings in Hong Kong is as follows:-
LT
S B
Group and Corporation
2001 2000
$°000 £000

— LA - under long leases 154,122 157952
— RS - under medium-term leases 355,197 76,715

509,319 234,667
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. FIXED ASSETS (NET OF DEPRECIATION) (continued)

The Corporation’s land and buildings comprise rehousing blocks held for the purpose of
rehousing affected tenants of development projects and commercial premises held for rental.
During the year, an additional provision of $5,956,000 (2000: $4,735,000) was made to
write down the occupied rehousing flats to $1 cach in accordance with Note 2(h).

. PROPERTIES ACQUIRED PENDING REDEVELOPMENT

S )&/

Group and Corporation

2001 2000
$’000 $000

Balance brought forward and carried forward 10,942 10,942
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9. ProrerTIES UNDER DEVELOPMENT
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Group and Corporarion

2001 2000
$°000 $000
Cost of properties acquired for redevelopment:
Balance brought forward 6,192,243 5,585,583
Additions during the year 246,644 945,700
Completed during the year - (339,040)
Balance carried forward 6,438,887 6,192,243
Development expenditure:
Balance brought forward 819,037 414,147
Additions during the year 545,247 479,473
Additional amounts written off against rehousing
properties (Notes 2(g), (h) & 7) 5,956 4,735
Completed during the year - (79,318)
Balance carried forward 1,370,240 819,037
Toral costs 7,809,127 7,011,280
Provision for loss (2,297,000) (1,900,000)
5,512,127 5,111,280

Properties under development represent costs of redevelopment projects undertaken by
the Corporation without the involvement of development partners at 31 March 2001.
Additions to development expenditure during the year include capiralised interest and
other borrowing costs of $396,836,000 (Note 4) (2000: $356,082,000).

In deciding whether there was any need for additional provisions as of 31 March 2001, the
Managing Board considered the timing of the implementation and completion of the various
projects and the fact that the Corporation will be succeeded by the URA which has certain
advantages, not enjoyed to date by the Corporation, in relation to the land premium due
on various sites. Additional provisions against properties under development in the Group’s
accounts for the year ended 31 March 2001 were made accordingly.
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Ally Town Investment Limited
Apia Limited

Artena Limited

Benington Limited
Doddington Limited

Jonava Limited

Lewanna Limited

Lillington Limited

Opalman Limited
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10. INVESTMENT IN SUBSIDIARIES

o]
Corporation
2001 2000
$'000 $°000
Unlisted shares, at cost 1 1

The names of the principal subsidiaries, all of which are wholly owned directly by the
Corporation and are incorporated in Hong Kong, are as follows:

Ally Town Investment Limited
Apia Limited

Artena Limited

Benington Limited

Doddington Limited

Jonava Limited

Lewanna Limited

Lillington Limited

Opalman Limired

Western Market Company Limited

With the exception of Western Market Company Limited which is engaged in the operation
of the Western Market, the principal activity of each of the above subsidiaries is to
participate in joint development agreements with the Corporation and third party property
developers on terms which provide, inter alia, for the following:

(a) the payment by the third party property developer to the Corporation of a deposit at
the inception of the agreement;

(b) the payment by the third party property developer of all costs relating to the acquisition
of the site and the subsequent development costs; and

(c) the sharing of the profit on sale of the property after development between the third
8 p property P
party property developer and the Corporation.

The implementation of the development projects is subject to the approvals required
under the Land Development Corporation Ordinance.

75



Nortes ON THE ACCOUNTS

(LAP8 T A B ) ‘ (expressed in Hong Kong Dollars)
+— 2% 5 B H b R WOIR 2% 11. TRADE AND OTHER RECEIVABLES
Lo ]
GIOLIP (:Orpol'a[ion
2001 2000 2001 2000
$000 $°000 $°000 $’000
i 5 P SE RE bR 2K Receivables from sale of properties - 1,057,590 - 1,057,590
fiedy ~ BRI R K Deposits, prepayments and
receivables 17,944 15,363 17,749 15,267
17,944 1,072,953 17,749 1,072,857
£ [ JA FITE 22 5 A EAtURE I All of the trade and other receivables of the Group and Corporation are expected to be
BRI — ARz - recovered within one year.
T B kB S %FEY 12. CasH AND CasH EQUIVALENTS
L N
Group Corporation
2001 2000 2001 2000
$°000 $'000 $°000 $000
AT AR Time deposits with banks 10,823 713322 5,983 64,707
B LEEEREE EEFE Less: Amounts held in trust for
joint development projects (4,840) (6,615) - -
5,983 64,707 5,983 64,707
e kEs Cash at banks and in hand 158 238 143 175
e EEREEEE A Less: Amounts held in trust for
joint development projects - (9) - -
158 229 143 175
6,141 64,936 6,126 64,882
= 25 BRI REA iRk 13. TRADE AND OTHER PAYABLES
Group Corporation
2001 2000 2001 2000
$000 $000 $’000 £000
AT B 2 Rl bR 2K Amount due to a subsidiary = = 2,860 1,055
Cllicdia: - AR AR B Deposits received, accounts payable
and accruals 104,285 173,726 101,720 171,257
104,285 173,726 104,580 172,312
] Je AR A 28 B M H At A All of the trade and other payvables of the Group and Corporation are expected to be
pay P P p
RAAT AR — 4 E (T - sertled within one year.
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14, INTEREST-BEARING LoaN FROM THE HoNG KoNG GOVERNMENT

(2) An interest bearing loan facility of $100 million was made available by the Hong

Kong Government to the Corporation to finance its establishment and initial
operation, and $31,150,000 was drawn down during the year ended 31 March 1989

in 6 tranches.

(b) Each tranche of drawdown carries interest at a rate of 5% p.a. and is repayable in
equal instalments from the year ended 31 March 1993 over a period of 25 years.
A total amount of $1,246,000 of the loan was repaid during the year ended

31 March 2001.

(c) At 31 March 2001, the loan was repayable as follows:

Within 1 year

After 1 year but within 2 years
After 2 years but within 5 years
After 5 years

15. INTEREST-BEARING LONG-TERM LIABILITIES

Interest-bearing long-term payables
Unsecured interest-bearing long-term

bank loans (Note 16)

B LA
Group and Corporation
2001 2000
$'000 $000
1,246 1,246
1,246 1,246
3,738 3,738
14,952 16,198
19,936 21,182
21,182 22,428
MR
Group and Corporation
2001 2000
$°000 $°000
5,031,541 3,678,549
265,000 650,000
5,296,541 4,328,549

Interest-bearing long-term payables represent part of the development costs of projects

payable to contractors, including interest, under the project implementation agreements

for the development of Tsuen Wan and Kennedy Town projects.
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(expressed in Hong Kong Dollars)

16. UNSECURED INTEREST-BEARING BANK LOANS

ACCOUNTS

At 31 March 2001, unsecured interest-bearing bank loans were repayable as follows:

Within 1 year

After 1 year but within 2 years

After 2 years but within 5 years

M BT

Group and Corporation

2001 2000
$000 $000
170,000 1,112,000
- 650,000
265,000 -
265,000 630,000
435,000 1,762,000

Unsecured interest-bearing bank loans payable within 1 year includes bank loans repayable
within three months amounting to $150,000,000 (2000: $972,000,000).

17. DEVELOPMENT RESERVE

Amounts are set aside in a development reserve at the Managing Board’s discretion as

appropriations out of surplus in view of plans for future substantial expenditure on capital

projects.

Balance brought forward

Transfer to Income and Expenditure Account

Balance carried forward

S B )
Group and Corporation
2001 2000
$000 $000
725,000 725,000
(434,210) -
290,790 725,000
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18. ProviDeNT FUND SCHEME

19,

The Group provides retirement benefits to its eligible employees under defined contribution
schemes. In accordance with the Mandatory Provident Fund Schemes Ordinance, the
eligible employees enjoy retirement benefits under the Mandatory Provident Fund
Exempted ORSO Scheme or the newly set up Mandatory Provident Fund Scheme under
which emplayer’s voluntary contributions have been made. The assets of the Schemes are
held separately from those of the Group and managed by independent administrators.
The Group contributes ar a maximum of 10% to 15% of the employee’s monthly salaries

depending on the years of service of the employees.

The total amount contributed by the Group into the Schemes for the year ended
31 March 2001 was $11,904,000 (2000: $13,323,000) and was charged to the Group’s

Income and Expenditure Account for the year.

COMMITMENTS

(a) Capital Commitments
Capital commitments at 31 March 2001 were as follows:

S 17
Group and Corporation
2001 -~ 2000
$°000 £000
Authorised and contracted for = .
Authorised but nor contracred for 7,820 8,006

(b) Operating Lease Commitments
At 31 March 2001, commitments under operating leases to make payments in the

next year were as follows:

L) NG|

Group and Corporation
2001 2000
W= /NG
Office premises Office premises
$°000 $'000

Leases expiring:

Within 1 year 305 463
After 1 year but within 5 years 39,900 39,900
40,205 40,363

i)



NoTEsSs ON THE ACCOUNTS

(Bl TL A ' cpresiad thilong Wome Dillars)
Tl AR RS 20. MATERIAL RELATED PARTY TRANSACTIONS

I TR 2 W] 7 R I AR R L The Corporation is a statutory body established by the Hong Kong Government

A R (B DI+ 180 B under the Land Development Corporation Ordinance (Chapter 15).

MR - IR e St ERH NS = Transactions entered into by the Corporation, other than those transactions

SR TRy B | > AR ) BRLBRRT which are entered inte by enterprises in general in the course of their normal

P QTR o oy BRFHE 1 A9 2 ) dealings with Government Departments, agencies or Government controlled

EATRIZE 5 (AIE W T IRSET Y 22 entities, are considered to be related party transactions pursuant to Statement

BN R BT 22 5 of Standard Accounting Practice 20 “Related Party Disclosures”.

AR > 45 R HEAT AT K B During the year, the Corporation had the following material related party

B2 transactions:

(=) A2 m EREUT AR A (a) The Corporation made payment in interest and principal on a Government
& o wE RUIR B PR B AT - loan. Derails are disclosed in notes 4 and 14 on the accounts. '

(Z) AR SHT B B (b) The Corporation reimbursed the Government $27,883,000 (2000: $27,834,000)
] £ b R 4 TAE R AR A T for actual costs incurred by the Lands Department of the Government in
tEATAE=TT (ZBEE connection with resumption and site clearance work, in lieu of the 3%
o ZFEAEAT=ZENTT) administrative charge previously levied on all resumption compensation
TR - i A AR BURS amounts.
Fel A A B R 22
— YT

(=) LA R SR & (c) The Corporation reimbursed the Government $22,417,000 (2000: $24,647,000)
ME R LERE —F = m for staff cost and office overheads incurred by the Planning and Lands
LT (ZFFFE: ZFH Bureau (“PLB”) and the Planning Department (“PD”) of the Government.
AATEEETIC) B TIAR The PLB acts as a co-ordinator between the Corporation and other
A FEE AR o BB Government Departments, agencies or Government controlled entities
ERTEH A AL R B in connection with redevelopment projects. The PD assists the Corporation
A ECRTRRFY ~ £ QTR A ey T to expedite the processing of its urban renewal projects.

Peilf /s 7 2 B T AR -
ﬂ'”ﬂJ)EJJZ]:z}hUI[] ['j’- 1]’T{nu i%’
HH -
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21.

22,

23

Prior PERIOD ADJUSTMENT

Deposits of $180,000,000 received from a third party property developer
referred to in Note 2(c)(iv) were incorrectly recognised as income in the Income
and Expenditure Account for the year ended 31 March 2000, as one of the
events leading to the possible cancellation of the joint development agreement
remained ourstanding at that date. Management believed, at that time, that
the probability of this condition failing to be met by the due date was very low
and on this basis recognised the deposit as revenue in the accounts. The accounts
of 31 March 2000 have been restated accordingly. The effect of the correction
is to increase the net deficit for the year ended 31 March 2000 and reduce the

accumulated surplus of the Corporation and the Group at that date by
$180,000,000.

GUARANTEED PAYMENTS

As at 31 March 2001, the Corporation is entitled to receive guaranteed
payments of $210,000,000 (2000: $210,000,000) from certain redevelopment

projects upon their completion, expected in calendar year 2003 to 2004.

APPROVAL OF ACCOUNTS

The accounts were approved by the Managing Board on 19 April 2001.
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