REPORT OF THE MEMBERS OF THE MANAGING BOARD
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The members of the Managing Board submit herewith their annual report together

with the audited statement of accounts for the year ended 31 March 2001.

ESTABLISHMENT OF THE LAND DEVELOPMENT CORPORATION

The Land Development Corporation was established on 10 December 1987 under
the Land Development Corporation Ordinance (Chapter 15). The Corporation

commenced operations on 15 January 1988.

BOARD MEMBERS

Members of the Managing Board for the year are set out on page 10.

PRINCIPAL ACTIVITIES

The principal activities of the Corporation and its subsidiaries (the “Group”) are to
improve the standard of housing and the environment in Hong Kong by undertaking

and promoting urban renewal.

ACCOUNTS
The deficit of the Group for the year ended 31 March 2001 and the state of affairs

of the Group and of the Corporation at that date are set out in the accounts on

pages 52 to 81.

RESERVES
An amount of HK$434,210,000 (2000: HK$Nil) has been rransferred from the

Development Reserve to the Income and Expenditure Account during the year.

Fixep ASSETS

Movements in fixed assets during the year are set out in note 7 on the accounts.

WOoRKING CAPITAL

At 31 March 2001, the working capital of the Group was financed by an interest-
bearing loan from the Hong Kong Government, interest-bearing long-term payables

and bank loans.
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BoARD MEMBERS’ INTERESTS IN CONTRACTS AND
RIGHTS OF ACQUISITION OF SHARES

No contract of significance, to which the Corporation or any of its subsidiaries was
a party and in which a member of the Managing Board had a material interest,

subsisted at the end of the year or at any time during the year.

At no time during the year was the Corporation or any of its subsidiaries a party to
any arrangement to enable the members of the Managing Board to acquire benefits

by means of the acquisition of shares in or debentures of any body corporate.

AUDITORS

In accordance with Section 11(3) of the Land Development Corporation Ordinance,
the auditors of the Corporation were appointed with the prior approval of the

Financial Secretary.

By order of the Managing Board
LAU Wah-Sum

Chairman

Hong Kong 19 April 2001
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