i H B ek NOTES ON THE ACCOUNTS

(L m A5 800 ) (expressed in Hong Kong Dollars)
.
. EF 2@t BOR 1. SIGNIFICANT ACCOUNTING POLICIES
) i B AR ;'?:ﬁ (a) Basis of preparation
B % - ot % R % E {5 1 b Although not required to do so under the Land Development Corporation
HHE (B 7T< A FIRSIR H T B Ordinance, the accounts of the Corporation have been prepared so as to comply
A Rl 2 AR e R - with the disclosure provisions of the Companies Ordinance. In addition, the
oo« AR B R E S accounts have heen prepared in accordance with the accounting principles
i Eat R AR - generally accepted in Hong Kong.
(Z) #HEIRER (b) Basis of consolidation
SERE O LtEELAE K The consolidated accounts include the accounts of the Corporation and all its
HIfBARBFEHEZH =1 subsidiaries made up to 31 March each year.
—HIEZiRE o
(Z) M AGHE (c) Revenue recognition
() BT3 (A) PradiFi (i) Except for (iii) below, income from sale of properties is recognised upon
f o+ HY fﬁ@i < (A TS the sale of completed properties or the issue of the occupation permit,
BEHER ERYE whichever is later.

WIEHEE AR ZEA
W —F iR B

Ryt o

(Z) BT3 (A Aratis i (i) Exceptfor (iii) below, income from sale of interests in development projects is

oo HEEEEE S recognised upon signing of the agreement.

AR ERT & A
i ©

(P LA 43 30 M e ek Fry 43 2 (iii) For instalment sales, under which the consideration is receivable in
EETNE - BREEN instalments, revenue attributable to the sales price, exclusive of interest, is
WA CREEHE) # recognised at the date of sale. The sales price is the present value of the
HEEAAR - EH2 consideration, determined by discounting the instalments receivable at
LI A 841 2 Hr BT W 43 the imputed rate of interest. The interest element is recognised as revenue
H K T A E B S as it is earned, on a time proportion basis that takes into account the imputed
{H o Fl B2 DLET A M5 rate of interest.

| 22 A B RS B ) & 2R
TEBE TR E R B LA o

(T) F B DIRE = 28 4 (iv) Interest income is recognised on an accrual basis.
N

() FL& N ARFHAT A 12 (v) Rental income is recognised on a straight line basis over the periods of the
HBsEAAGHE respective leases.



e I PR 5E () NOTES ON THE ACCOUNTS (continied)

(BT s i) (expressed in Hong Kong Dollars)
- EFEFGTEOR o) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(M) 8 (d) Depreciation

EEE EZ TS TS R Depreciation is calculated to write off the costs of fixed assets over their

Al T A 4 DL A = g anticipated useful lives on a straight line basis as follows:

o HITEEMT

Eff L Leasehold land
- PR A A A B B - Over the unexpired terms of the leases

Y Buildings

-BEEHSZZ MEMER - 2% per annum or over the period of the unexpired lease if less than 50 years
DU » #2950 g 4 1
e

HRAE L Leasehold improvements
- 4R A fo Y - Over the unexpired terms of the leases

FaaE Tt Plant and machinery

-BEESZT - 10% per annum

HiH Motor vehicles
-FHEES R - 25% per annum

R Q?A_ Bdl: Furniture and office equipment
-FEESZ A - 20% per annum

(e) Operating leases

ﬁ'ifﬁ Rz e A o Rental payments under operating leases are charged to the Income and
AR UE 277 30 3 et A Expenditure Account on a straight line basis over the periods of the respective
SR o leases.
(7%) EMAREERY L (f) Properties acquired pending redevelopment
() BEBARGFEREYE) (i) Properties acquired pending redevelopment are stated at cost until a decision
PARGE AR » EXEHE is reached as to whether the redevelopment is to be undertaken with or
A H B A S without the involvement of a third party property developer.
TR A E AL -

(Z) LEEA f—‘f}ﬂﬁ”‘\hf’-@‘ (ii) When agreement is reached with a third party property developer to
EdiEEER SR redevelop a property and when the Corporation receives a considerarion
B b ﬂ:':" ] in respect of the property from the third party property developer, the
W Z YR © B difference between the cost and the consideration received, if any, is
B A A recognised as a surplus or a deficit in the Corporation’s Income and
AR AR A B MR Expenditure Account.

L URBTIP2ord - VN
1 o

() VIEMBAY kihER (iii) When a property is to be redeveloped without the involvement of any
IEIMEESE - 2% third party property developer, the cost of the property is reclassified as
RS B A R property under development.

Y AR -
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(g)

(h)

Properties under development

Properties under development represent all costs incurred by the Corporation
in connection with property redevelopment with or without the involvement
of a third party property developer, and include the cost of properties being
reclassified from properties acquired pending redevelopment, borrowing costs,
costs of nomination rights exercised (see Note 1(i) below), other costs incurred
in connection with the development and the additional amounts written off
against rehousing properties referred to in Note 1(h) below, less any provisions

as considered necessary by the members of the Managing Board.

On completion of the development, the relevant cost of the developed property
will be apportioned between the part to be retained and the part to be sold on

an appropriate basis.

Property to be sold at the balance sheet date will be stated at the lower of cost

and net realisable value.

Rehousing properties

Rehousing properties represent properties held by the Corporation for the
purpose of providing accommodation for affected tenants of development
projects who are charged a rent which is substantially below the market value
for an indefinite period. Accordingly, in addition to normal provision of
depreciation, the carrying value of each rehousing flat is further written down
to $1 when it is so occupied. The additional write off is charged to properties
under development and recognised as part of the cost of properties under

development referred to in Note 1(g) above.



NOTES ON THE ACCOUNTS (continued)

(Bl B8 10r)

— . FHEEFBR w0

56

(7u)

HRGEFEG O HEEN

qﬁﬁzmm
HARRANREREERY
Jﬁwﬂh%F  HAFEAR

By B s A R e T

BERCA » DR 42 A AT E
B E RN S AR ERA
(£t B R AL AL (R EE)
RIREF] o & AR {7 @t HEF
I« R E RN AR R B
i (2B EE— (1)) AIE -
T AR LIS B R R A0
AR ABUE R TR

J B e L R B A
HESBREFEENBELE
B e FELAEAERE » AR
E 4 IR B A SR B I
EHEARENT A BRE E
EUK ABER (I0F) R A%
BHYENEE KE@DF
& EEBET I BORE R LUE
T 22 I A 0 [ ) 2% o o o B
AR e WEORERZE— AN
= A=EA—H IR E R
B A MCGRIRIT RN B —B
ETRENNEANELTE
TG ° M E ERE R K 0 i
WHTERENEHER D EE
EiRE - BE—NNNFE=H=
+—HIEERE » S EEE
i A o

iy 6 4 E HE 2

EAREREABZANBLAR

ﬁf‘?ﬁiﬂw BB B B B )
HRIE 27K ARAE R TR
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1. SIGNIFICANT ACCOUNTING POLICIES {continued)

(i)

()

Costs of nomination rights in relation to the Hong Kong Housing Society’s
rehousing units

Under an agreement with the Hong Kong Housing Sociefy (HS), the
Corporation will pay for the land premium and the development costs of a
number of rehousing units for HS. In return, the Corporation has the right to
nominate the same number of eligible clearees to become tenants of HS in
their rental estates. When the Corporation exercises such nomination rights,
an appropriate portion of the costs is charged to properties under development
referred to in Note 1(g) above. The costs of the nominartion rights will also be
reduced by any provision for permanent diminution in value where the members

of the Managing Board considered necessary.

The accounting policy on the costs of nomination rights in relation to HS’s
rehousing units has been changed during the year. Previously, the costs were
charged to the Income and Expenditure Account when incurred. They are now
carried in the balance sheet as intangible assets less amount written off for
permanent diminution in value (if any) and amount charged to properties under
development. It is considered that the revised policy will give a better
presentation of the surplus and financial position of the Group. When the old
policy was first adopted in the year ended 31 March 1998, the amount charged
to the Income and Expenditure Account, before attributable taxation of
$1 million, was $6.5 million. The amount is immarterial and no prior year
adjustment has been made in these accounts. No such costs were incurred
during the year ended 31 March 1999.

Interest in subsidiaries
Interest in subsidiaries in the Corporation’s Balance Sheet is stated at cost less
any provisions for permanent diminution in value as determined by the members

of the Managing Board.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(k) Deferred taxation
Provision for deferred taxation is calculated on the liability method at current
taxation rates on timing differences to the extent that it is probable that a

liability will crystallise in the foreseeable future.

(1) Borrowing costs
Borrowing costs are expensed in the Income and Expenditure Account in the
period in which they are incurred, except to the extent that they are capitalised
as being directly attributable to the acquisition and construction of an asset
which necessarily takes a substantial period of time to get ready for its intended

use or sale.

(m) Translation of foreign currencies
Foreign currency transactions during the year are translated into Hong Kong
dollars at the exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are translated into Hong Kong
dollars at the exchange rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the Income and Expenditure Account.

(n) Related parties
For the purposes of these accounts, parties are considered to be related to the Group
if the Group has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to common control or

common significant influence. Related parties may be individuals or entities.

REVENUE
Revenue represents proceeds from the sale of properties, sale of interests in
development projects, interest earned on time deposits and on receivables from the

sale of properties, and rental income.

1999 1998

$°000 $000

Sale of properties 11,375,254 4318,516
Sale of interest in a development project 150,000 -
Interest income 34,030 47,836
Rental income 29,953 29,325

11,589,237 4,395,677




NOTES ON THE ACCOUNTS (continued)

(Ll 2 B fir) (expressed in Hong Kong Dollars)
- TR 28 2 3. OPERATING SURPLUS BEFORE TAXATION
PRl A e B RN A T3 E Operating surplus before raxation is arrived at after charging and crediting the fol-
H: lowing items:
1999 1998
$’000 $000
PR Charging:
2 Bl AT < Auditors’ remuneration 633 539
E B B F B Interest on loan from the Hong Kong Government 1,207 1,269
FITEF S Interest on bank loans 23,604 25,033
HAnf 2 Other interest 194,810 2,367
T R R S A IREK Less: Amount capitalised into Properties
(BFFEEN) Under Development (Note 8) (194,810) (2,367)
Hr Depreciation 24,410 17,605
E P B R B AR Cost of properties and interest sold 8,968,516 3,682,274
BEPYHEGIRER Provision for loss on properties under development 1,956,914 -
EEHA A Operating lease charges
- WAERS -rental of office premises 39,867 12,765
EHE RET RS Managing Board and Executive Directors’ Remuneration
- BHERIFATHE (BE=60F -fees for non-executive members (including the 3
ARELE ) & ex officio members) of the Managing Board
—NANE  +FAEA (1999: 15 persons, 1998: 15 persons) 1,010 1,010
—NAAE FEA)
- M AR TR -emoluments for Chief Executive, two Deputy Chief
| Executives and seven executive directors
—HAhE A (1999: 10 persons, 1998: 8 persons) 33,941 23,957

—Sseig s 2 S
W EE e - B AfEE
BIft SRR S - BE—NALA

F=H=+—HILEENMESE
HE%E*%%%%E%E%A
TR EEME -

A

ok R B ST R 2 IR B YA

58

Emoluments include salaries, allowances, provident fund scheme contributions and

gratuities. Emoluments for the year ended 31 March 1999 included the full year

remuneration of those who only served as executive directors for part of the previous

year.

Crediting:

Rental income from properties less direct outgoings

18,114

13,962
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4, TAXATION

(a) Taxation in the Consolidated Income and

Expenditure Account represents:

Provision for Hong Kong profits tax at 16%

(1998: 16.5%) on the surplus for the year

(b) Taxation in the Balance Sheets represents:

Provision for Hong Kong profits tax
for the year

Provisional profits tax paid

Balance of profits tax payable relating

to prior years

Taxartion (recoverable) (Note 11)/
payable (Note 12)

1999 1998

$’000 $'000

34,200 77,500
R A

Group and Corporation

1999 1998
$°000 $'000
34,200 77,500
(50,468)

11,188 3,083
(5,080) 80,583

(¢) No provision for deferred taxation has been made as the effect of all timing

differences is immaterial.

5. SurrLus AFTER TAXATION

The consolidated surplus after taxation includes an amount of $116,801,000(1998:

$331,590,000) which has been dealt with in the accounts of the Corporation.
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(expressed in Hong Kong Dollars)
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6. FIxED ASSETS (NET OF DEPRECIATION)

EE

Group

B fE

TR WS Rk

5% Leasehold  Plant &
Land & improve- machin- A M5t
buildings  ments ery Others Total
$°000 $°000 $°000 $°000 $°000

Cosrts:

At 1 April 1998 468,691 58,562 64,420 26,589 618,262
Additions - 17,297 6,766 11,457 35,520
Disposals - (10,380) (2,194) (2,824) (15,398)
At 31 March 1999 468,691 65,479 68,992 35,222 638,384

ACCUMULATED DEPRECIATION:
At 1 April 1998 171,745
Charge for the year 3,943
Addirional amounts written off

(Notes 1(g), (h) & 8) 4812

Written back on disposal

v

23,853 39,186 15,424 250,208
8,971 6912 4,584 24,410

98 280 = 5190

(10,380) (2,188) (2,506) (15,074)

At 31 March 1999 180,500

22,542 44,190 17,502 264,734

NET BOOK VALUE:

At 31 March 1999 288,191

42,937 24,802 17,720 373,650

At 31 March 1998 296,946

34,709 25,234 11,165 368,054
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6. FIxeD ASSETS (NET OF DEPRECIATION )(continued)

S|
Corporation
HHA s
TR MBS REfk
HEPYE Leasehold  Plant &
Land & improve- machin- HAl ik
buildings ~ ments ery Others Total
£000 $°000 $000 $'000 $000
CosTts:
At 1 April 1998 468,691 58,562 64,420 25,563 617,236
Additions = 17297 6,766 11,457 35,520
Disposals - (10,380) (2,194) (2,824) (15,398)
At 31 March 1999 468,691 65,479 68,992 34,196 637,358
ACCUMULATED DEPRECIATION:
At 1 April 1998 171,745 23,853 39,186 14,457 249,241
Charge for the year 3,943 8,971 6,912 4,529 24,355
Additional amounts written
off (Notes L(g), (h) & 8) 4,812 08 280 - 5,190
Written back on disposal - (10,380) (2,188) (2,506) (15,074)
At 31 March 1999 180,500 22,542 44,190 16,480 263,712
NET BOOK VALUE:
At 31 March 1999 288,191 42,937 24,802 17,716 373,646
At 31 March 1998 296,946 34,709 25,234 11,106 367,995
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6. FIXED ASSETS (NET OF DEPRECIATION) (continued)

The analysis of net book value of land and buildings in Hong Kong is as follows:-

- under long leases

- under medium-term leases

R AR
Group and Corporation
1999 1998
$’000 $°000
160,572 164,644
127,619 132,302
288,191 296,946

The Corporation’s land and buildings are mainly held for the purpose of rehousing

affected tenants of development projects while a small number of commercial premises

are held for rental. During the year, an additional provision of $5,190,000 (1998:

$47,164,000) was made to write down the occupied rehousing flats to $1 each in

accordance with Note 1(h).

PROPERTIES ACQUIRED PENDING REDEVELOPMENT

Balance brought forward

Transfer to a redevelopment project

with the involvement of a third party

property developer (Note 1(f)(ii))

Balance carried forward

REEAE

Group and Corporation

1999 1998
$’000 $'000
27,473 ]
(16,531) 2
10,942 27,473
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8. PROPERTIES UNDER DEVELOPMENT

U ST
Group and Corporation

1999 1998
$’000 $°000
AEEREAMZES A Cost of properties acquired for redevelopment:
pr ol e Y L e Balance brought forward 2,812,572 289,501
AR Py Additions during the year 2,773,011 2,523,071
R A [ A R Balance carried forward 5,585,583 2812572
BEEM Development expenditure:
| R Balance brought forward 197,394 124,050
z.T.\fﬂ BB Additions during the year 327,585 33,068
A= ZHT]?[]Efﬁ Additional amounts written off against rehousing
(Hﬁf* = (A=) properties (Notes 1(g), (h) & 6) 5,190 47,164
A B N SE R Completed during the year (116,022) (6,888)
2 QG S e Balance carried forward 414,147 197,394
----- SIS Tortal costs 5,999,730 3,009,966
fgj};';l%f% Provision for loss (1,956,914) -
4,042,816 3,009,966

BEREBMEIALRR—AANES
HEF—BIEREHEEERZ TN
+—IHEEH B RR c REBRZ
MREEEACH E—EATEEA
+—8 (EE=) (ijJU\??»i
ZE=tr #EtTm) o

Properties under development represent costs of 11 redevelopment projects
undertaken by the Corporation without the involvement of development partners
at 31 March 1999. Additions during the year include capitalised interest of
$194,810,000 (Note 3) (1998: $2,367,000).

Ju . B 2 ) BE A 9. INTEREST IN SUBSIDIARIES
23]
Corporation

1999 1998

$’000 $°000

FE £kt R E Unlisted shares, at cost 1 1

it 1 22 B R Amounts due from subsidiaries 274 3,113

R T s K Amount due to a subsidiary (209) s

66 3,114
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Ally Town Investment Limited
Apia Limited

Artena Limited

Benington Limited
Doddington Limited

Jonava Limited

Lewanna Limited

Lillington Limited

Maronne Limited

Opalman Limited
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9. INTEREST IN SUBSIDIARIES (continued)

The names of the principal subsidiaries, all of which are wholly owned directly by the

Corporation and are incorporated in Hong Kong, are as follows:

Ally Town Investment Limired
ApiaLimited

Artena Limited

Benington Limited
Doddington Limited

Jonava Limited

Lewanna Limited

Lillington Limited

Maronne Limited

Opalman Limited

Western Market Company Limited

With the exception of Western Market Company Limited which is engaged in the
operation of the Western Market, the principal activity of each of the above
subsidiaries is to participate in joint development agreements with the Corporation
and third party property developers on terms which provide, inter alia, for the

following:

(a) the payment by the third party property developer to the Corporation of a deposit
at the inception of the agreement;

(b) the payment by the third party property developer of all costs relating to the
acquisition of the site and the subsequent development costs; and

(c) the sharing of the profit on sale of the property after development between the

third party property developer and the Corporation.

The implementation of the development projects is subject to the approvals required

under the Land Development Corporation Ordinance.



T o S M A K

H 5 ) 5 FE R 5K

- —HEN(ERSEEPET -

Bl
- —iEfE

+— . b R

FHHEY%
i £ P MR SX
- —HEN ()
o 2 P S O JEOIR 5K

g~ TR B iRE

MR E R (el (Z) )

Tk

T R E
i - NS FRRAHRENH

10.RECEIVABLES FROM SALE OF PROPERTIES

Group and Corporation

1999 1998
$000 $'000
Receivables from sale of properties
- Within 1 year (shown under current assets
-Note 11) 1,055,976 312,814
- After | year - 2,974
1,055,976 315,788
11.CURRENT ASSETS
em ANEl|
Group Corporation
1999 1998 1999 1998
$’000 $'000 $’000 $'000
Properties held for sale 18,215 18,215 18,215 18,215
Receivables from sale of properties
- Current portion (Note 10) 1,055,976 312,814 1,055,976 312,814
Receivable from sale of interest in
a development project 150,000 - 150,000 -
Deposits, prepayments and
receivables 8,050 50,841 6,721 42,831
Taxation recoverable (Note 4(b)) 5,080 - 5,080 -
Time deposits with banks 172,498 || 307,321 || 157,127|| 295,165
Less: Amounts held in trust for
joint development projects (15,371)| | (12,156) -
157,127 295,165 157,127 295,165
Cash at banks and in hand 112 809 12 720
Less: Amounts held in trust for
joint development projects (1) (9) =
111 800 12 720
1,394,559 677,835 1,393,131 669,745
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(expressed in Hong Kong Dollars)

12.CURRENT LIABILITIES
| AN

Group Corporation

1999 1998 1999 1998
$7000 $’000 $’000 $°000

Taxation payable (Note 4(b)) - 80,583 - 80,583
Loan from the Hong Kong

Government

-Current portion (Note 14(c)) 1,246 1,246 1,246 1,246

Deposits received, accounts payable

and accruals 361,000 938,222 357,196 927,632
Unsecured temporary bank
loans (Note 16) 22,000 27,000 22,000 27,000

384,246 1,047,051 380,442 1,036,461

13.DEVELOPMENT RESERVE
Amounts are set aside in a development reserve at the Managing Board’s discretion as
appropriations out of surplus in view of plans for future substantial expenditure on
capital projects. Movements in Development Reserve during the year were as follows:
R AR
Group and Corporation

1999 1998

$’000 $'000

Balance brought forward 625,000 295,000
Transfer from Income and Expenditure Account 100,000 330,000
Balance carried forward 725,000 625,000

14.LoAaN FroM THE HoNG KONG GOVERNMENT
(a) An interest bearing loan facility of $100 million was made available by the
Hong Kong Government to the Corporation to finance its establishment and

initial operation, and $31,150,000 was drawn down during the year ended 31
March 1989 in 6 tranches.
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14.LoAN FROM THE HoNG KONG GOVERNMENT (continued)

(b) Each tranche of drawdown carries interest at a rate of 5% p.a. and is repayable

(c)

in equal instalments from the year ended 31 March 1993 over a period of 25

years. A total amount of $1,246,000 of the loan was repaid during the year

ended 31 March 1999.

At 31 March 1999, the loan was repayable as follows:

Within 1 year (shown under current liabilities

- Note 12)
After 1 year but within 2 years
After 2 years but within 5 years

After 5 years

15.LoNG-TERM LI1ABILITIES

Long-term payables

Unsecured long-term bank loans (Note 16)

LR Ay E]

Group and Corporation

1999 1998
$°000 $000
1,246 1,246
1,246 1,246
3,738 3,738
17,444 18,690
22,428 23,674
23,674 24,920
SEER AT

Group and Corporation

1999 1998
$’000 $'000
3,188,495 1,319,398
991,261 -
4,179,756 1,319,398

Long-term payables represent part of the development costs of projects payable to

contractors, including interest, under the project implementation agreements for the

development of Tsuen Wan and Kennedy Town projects.
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INOTES ON THE ACCOUNTS (continued)
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(expressed in Hong Kong Dollars)

»

16.UNSECURED BANK LoANS

At 31 March 1999, unsecured bank loans were repayable as follows:
EE A
Group and Corporation

1999 1998
$’°000 $°000
Within 1 year (shown under current liabilities

- Note 12) 22,000 27,000
After 1 year but within 2 years 300,000
After 2 years but within 5 years 691,261
991,261

1,013,261 27,000

17.PROVIDENT FUND SCHEME

The Group has a defined contribution provident fund scheme (“the Scheme”) for its
eligible employees. The assets of the Scheme are held separately under a provident fund
managed by an independent administrator. Pursuant to the rules of the Scheme, the
employees are required to contribute 2.5% to 5% of their monthly salaries depending
on the grading whilst the Group contributes 10% to 15% of the employee’s monthly

salaries depending on the years of service of the employees.

The employees are entitled to the full benefit of the Group’s contributions after
joining the Scheme for 10 years, or at a reduced scale of between 20% and 90% after
joining the Scheme from 2 to 9 years. The total amount contributed by the Group
into the Scheme for the year ended 31 March 1999 was $13,467,000(1998:
$8,152,000) and was charged to the Group’s Income and Expenditure Account for

the year.



1\ . R 18.COMMITMENTS

(—) BEARMEEE (a) Capiral Commirments
Weadlidiss= Her Capital commitments at 31 March 1999 were as follows:
Ho @AMERENT : KM RAE
Group and Corporation
1999 1998
$’000 $000
Rt R B B AR Authorised and contracted for 12,139 3,654
FRETRE S AR Authorised but not contracted for 150 3,388
(=) & RE (b) Operating Lease Commitments
K= E=ER=F— At 31 March 1999, commitments under operating leases to make payments in
H o L#ERAR TEEE the next year were as follows:
BEHAABENT : EERAT
Group and Corporation
1999 1998
MAE HHRE
Office premises Office premises
$7000 $:000
FHA E - Leases expiring:
—ER Within 1 year 124 20,058
— B HERN After 1 year but within 5 years 40,747 344
40,871 20,402
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19. MATERIAL RELATED PARTY TRANSACTIONS

The Corporation is a statutory body established by the Hong Kong Government
under the Land Development Corporation Ordinance (Chapter 15). Transactions
entered into by the Corporation, other than those transactions which are entered
into by enterprises in general in the course of their normal dealings with Government
Departments, agencies or Government controlled entities, are considered to be related
party transactions pursuant to Statement of Standard Accounting Practice 20

“Related Party Disclosures”.

During the year, the Corporation has had the following material related party
transactions:
(a) The Corporation made payment in interest and principal on a Government

loan. Details are disclosed in notes 3 and 14 on the accounts.

(b) The Corporation reimbursed the Government $21,002,000 for actual costs
incurred by the Lands Department of the Government in connection with
resumption and site clearance work, in lieu of the 3% administrative charge

previously levied on all resumption compensation amounts.

(c) The Corporation reimbursed the Government $21,739,000 for staff cost and
office overheads incurred by the Planning, Environment and Lands Bureau
(“PELB”) and the Planning Department (“PD”) of the Government. PELB
acts as a co-ordinator between the Corporation and other Government
Departments, agencies or Government controlled entities in connection with
redevelopment projects. PD assists the Corporation to expedite the processing

of its urban renewal projects.
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20. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year's

presentation.

21. APPROVAL OF ACCOUNTS
The accounts were approved by the Managing Board on 5 June 1999.
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