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2. Significant accounting policies (Continued)

(p) Jointly controlled development projects
The arrangements entered into by the Group with property
developers for redevelopment projects are considered to be jointly
controlled operations pursuant to HKAS 31 “Interests in Joint
Ventures” and are accounted for in accordance with the terms of the
development agreements. The Group’s share of income earned from
such operations is recognised in the income and expenditure
account in accordance with the bases set out in Notes 2(d) (i), (iv)

and (V).

(q) Cash and cash equivalents
Cash and cash equivalents comprise bank balances and deposits
held at call with banks which are readily convertible into known

amounts of cash without notice.

(r) Employee benefits
Salaries, annual leave and other costs of non-monetary benefits are
accrued and recognised as an expense in the year in which the

associated services are rendered by the employees of the Group.
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3. Financial risk management

(a) Financial risk factors
The Group's activities expose it to a variety of financial risks: credit risk
and liquidity risk. The Group's overall risk management programme
focuses on the unpredictability of financial markets and seeks to
minimise the potential adverse effects it may have on the Group's

financial performance.

(i) Credit risk
The Group has no significant concentrations of credit risk as the
Group has a large number of property development projects
jointly developed with various developers. All transactions with

developers are settled through fund transfer with banks.

(i) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding through an adequate amount

of committed or non-committed credit facilities.

(b) Fair value estimation
The carrying amounts of the Group's financial assets including cash
and cash equivalents, deposits in approved financial institutions,
building rehabilitation loans, trade and other receivables and amounts
due from subsidiaries; and financial liabilities including trade and other

payables, approximate their fair values due to their short maturities.
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