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(expressed in Hong Kong Dollars)

7. Income tax expenses

(@ In accordance with Section 19 of the Urban Renewal Authority

Ordinance, the Authority is exempted from taxation under the Inland

Revenue Ordinance (Chapter 112).

No provision for Hong Kong profits tax has been made for the Group’s

subsidiaries as there are no assessable income for the year (2006:

Nil).

(b) As at 31 March 2007, a subsidiary of the Group has unrecognised

deductible temporary differences arising from capital allowance and
tax losses of $6,457,000 and $3,505,000 respectively (2006:
$5,283,000 and $3,188,000 respectively) to carry forward against

future taxable income. These temporary differences and tax losses

have no expiry date.

8. Surplus for the year

The consolidated surplus for the year includes a surplus of $760,585,000
(2006: $1,578,735,000) which has been dealt with in the financial

statements of the Authority.
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