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(expressed in Hong Kong Dollars)

12. Properties under development

YNNG
Group and Authority

2007 2006
$'000 $'000

Cost of properties acquired for redevelopment
(Note (a))
- leasehold land 3,451,379 2,867,840
350,943 283,471

63,490 20,757

- other cost
Development expenditure
Total cost (includes accumulated interest
and other borrowing costs capitalised of
$286,000 (2006: $304,000))
Provision for impairment

3,865,812 3,172,068
(301,446)  (533,046)
3,564,366 2,639,022

The Group's and the Authority's interests in leasehold land, which are
located in Hong Kong, represent prepaid operating lease payments and
their net book value are analysed as follows:

S PNENG
Group and Authority

2007 2006
$'000 $'000

2,706,593 2,531,479
744,786 336,361
3,451,379 2,867,840

Leases of over 50 years
Leases of between 10 to 50 years

Note (a):

In March 2001, the Finance Committee of the Legislative Council
approved, inter alia, the revised basis for calculating the Home Purchase
Allowance ("HPA") payable to owners of domestic properties and
ex-gratia allowances payable to owners and owner-occupiers affected
by land resumption. The relevant policies governing the Authority's
payment of HPA and ex-gratia allowances for properties
acquired/resumed and the clearance of occupiers are based on the
above framework which have resulted in a high cost base for the
Authority's redevelopment projects.

In respect of domestic properties, the assessment of HPA is based on a
notional flat, defined as a seven-year-old flat in a comparable building in
a similar locality. The HPA paid represents the difference between the
open market values of the notional flat and the acquired property at the
offer date.



