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Ally Town Investment Limited
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Jonava Limited
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Sunfield Investment Limited
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14.Subsidiaries

ENS
Authority
2006 2005
$'000 $'000
Unlisted shares, at cost 1 1
Amounts due from subsidiaries (Note (a)) 22,208 22,455

22,209 22,456

Note (a):
The amounts due from subsidiaries are unsecured, interest free and
have no fixed terms of repayment.

The names of the principal subsidiaries, all of which are wholly and
directly owned by the Authority and are incorporated in Hong Kong, are
as follows:

Ally Town Investment Limited
Doddington Limited

Jonava Limited

Opalman Limited

Sunfield Investment Limited
Western Market Company Limited

With the exception of Western Market Company Limited which is
engaged in the operation of the Western Market, the other subsidiaries
are acting as mere trustees for holding properties under certain jointly
controlled development projects.

15.Jointly controlled development projects

ESEIJSZNG!
Group and Authority
2006 2005
$'000 $'000

Costs incurred to be recovered from jointly
controlled development projects 486,807 606,023

123



B8R ZRHYEE NOTES TO THE FINANCIAL STATEMENTS

(LUBTTREBLL)

th

124

HEZEFHIZERIEE (®)

RIBBRE=R=1+—0 " £BK
REFA TIRZEGRRIAR

(expressed in Hong Kong Dollars)

15.Jointly controlled development projects (Continued)

The Group and the Authority have the following jointly controlled
development projects as at 31 March 20086.

B/ FasteT

AEREE HEA (1)

HfE (F7K) Actual/Expected
THE AR [ thEs T AR Total gross completion date
Project Name / Location Land use floor area (m?) (calendar year)
Queen's Terrace (Sheung Wan) Commercial / Residential 67,433 2003 (Site A)
BEERE (LR) [HEJREES 2002 (Site B)
The Merton (Kennedy Town) Residential 65,204 2005
ShER (EXfeithi) E==2
Wan Chai Road / Tai Yuen Street Commercial / Residential 62,307 2006 (Site A & B)
(Wan Chal) [HEJREES 2009 (Site C)
EFE | KRE (BF)
8 Waterloo Road (Yau Ma Tei) Residential 33,662 2004
BiIZE 8 5 (Chfft) E==2
Hanoi Road (Tsim Sha Tsui) Commercial / Hotel / Service Apartment 103,399 2008
TRE (R0H) A% /IS | RBINEE
Mount Davis 33 (Kennedy Town) Residential 7,281 2006
TalE (Bfesthyy) (E==2
Vision City (Tsuen Wan) Commercial / Residential 137,882 2007
BRI (28 [GEJRE=ES
Yeung Uk Road (Tsuen Wan) Commercial / Residential 44,530 2008
BEERE (28 [GE FRE==
Johnston Road (Wan Chai) Commercial / Residential 20,567 2007
HEeE (24) [GEJRE=ES
Cherry Street (Tai Kok Tsui) Commercial / Residential 43,097 2008
Rk (REE) [GE FRE==
Fuk Wing Street / Fuk Wa Street Commercial / Residential 12,948 2007
(Sham Shui Po) [GEJREES
REE [ S (RKY)
Po On Road / Shun Ning Road Commercial / Residential 12,807 2008
(Sham Shui Po) [HEJREES
rzE | IBZ2E (KLY )
Reclamation Street (Mong Kok) Commercial / Residential 4,921 2007
| (M) [SEJRER=
First Street / Second Street (Sai Ying Pun) Commercial / Residential 39,654 2008
F—H/F_EH (AE8) [SEFRE=ES
Larch Street / Bedford Road (Tai Kok Tsui) Commercial / Residential 10,824 2009

ARG/ e (RAE)

[GEFREES



(LUBTTAEEAL) (expressed in Hong Kong Dollars)

i HEEFRREER (@) 15.Jointly controlled development projects (Continued)
KR AR /N T BRI R FT E WER The Authority is entitled to returns which are predetermined in
[EFR © accordance with the provisions of the joint venture contracts.

+i i8R EEEF 16.Building rehabilitation loans

BFRF=A=1T—HL  BFE At 31 March 2006, the building rehabilitation loans are analysed as

BEERDHTMTE : follows:
ESEIINENG
Group and Authority

2006 2005

$'000 $'000

MEER D Current portion 4,501 1,035

JERENEL Non-current portion 17,821 5,610

22,322 6,645

BFEBEREREH  REITER The building rehabilitation loans are interest-free, except for default, in

BRbh - BEIFIRFRE IR SAFRER which case interest will be charged on the overdue amount at the Prime

BB LBESHEITARATRMBRNE Lending Rate quoted by The Hongkong and Shanghai Banking

BEETANEXAHE - _BRATE—T Corporation Limited. Loans between $25,001 and $100,000 are subject
E+ETNEFREUEFFERLUFR to legal charges over the properties in favour of the Authority.

B
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17.Properties held for sale

ESEPSENS

Group and Authority
2006 2005
$'000 $'000
Leasehold land 219,744 228,826
Building cost 50,972 52,132
Provision for impairment (1,418) (2,312
269,298 278,646

The Group's and the Authority's interests in leasehold land, which are

located in Hong Kong, represent prepaid operating lease payments and

their net book value are analysed as follows:

ESEDSENG
Group and Authority
2006 2005
$'000 $'000
Leases of over 50 years 6,443 6,451
Leases of between 10 to 50 years 213,301 222,375

219,744

228,826
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18.Cash and cash equivalents

£EF ZNG
Group Authority

2006 2005 2006 2005
$'000 $'000 $'000 $'000

Time deposits with banks 6,192,456 | (3,195,338 | | 6,189,159 | 3,190,178
Less : Amounts held in trust for
jointly controlled

development projects (3,297 (5,160)
6,189,159 3,190,178 6,189,159 3,190,178
Cash at banks and in hand 5,874 3,915 5,874 3,914

Less : Amounts held in trust for
jointly controlled
development projects - (1)

5,874 3914 5,874 3914
6,195,083 3,194,092 6,195,033 3,194,092

The effective interest rate of time deposits with banks was 3.57% p.a.
(2005: 0.65% p.a.). These deposits have an average maturity of 155
days (2005: 27 days).

19.Capital

On 21 June 2002, the Finance Committee of the Legislative Council
approved a commitment of $10 billion for injection as equity into the
Authority. The Government proposes to inject the equity into the
Authority in phases over the five financial years from 2002-03 to
2006-07. From incorporation to 31 March 2006, the Authority had
received four tranches of capital injection for $2 billion each and the last

tranche of $2 billion was received after the year end.
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20.Provident fund scheme

SERAEREERBERUETN
RNRIERT S - KR (REMEAE
TR ERAY - SERNESTH
BRERAIEATESH RN "B
RG], SURFINATES - 5%
RAGRE  BREEBENBRBEMR -
MR EMEEYREENEESD
F > WHABIZALTER - EEMHER
REERFESZTEASZTA
(REEFEME) -

EERNEE_EFESZEAF=A=1+—
Eii&?ﬂ%ﬁﬁlﬁﬁfiﬂf?%{ E AN
BZtTtN\E&—Trx (ZFFAHF:
TEFIABATIT) @ KRR
R _F—THhhE Tt (ZF
FhF: —BLTELTRT) @ I
BN ERA -

- RNEFERNRESE 2

N_FZFWENME—H
REEFHIRSBWA / (ZE)

R_FFRF=A=+—H
RUETEENIR B WA

The Group provides retirement benefits to its eligible employees under
defined contribution schemes. In accordance with the Mandatory
Provident Fund Schemes Ordinance, the eligible employees enjoy
retirement benefits under the Mandatory Provident Fund Exempted
ORSO Scheme or the Mandatory Provident Fund Scheme (the
"Schemes") under which employer's voluntary contributions have been
made. The assets of the Schemes are held separately from those of the
Group and managed by independent administrators. The Group
contributes at 10% to 15% of the employees’ monthly salaries
depending on the years of service of the employees.

The total amount contributed by the Group into the Schemes for the
year ended 31 March 2006 was $6,281,000 (2005: $7,095,000), net of
forfeitures of $2,192,000 (2005: $1,707,000), which has been charged
to the Group's income and expenditure account for the year.

21.Analysis of changes in financing during the year

A

RITH B

g%

Unsecured

interest-

BER bearing

Capital bank loans

$°000 $'000

At 1 April 2004 4,000,000 1,355,000
Net cash inflow/(outflow)

from financing activities 2,000,000 (1,355,000)

At 31 March 2005 6,000,000 -

Net cash inflow
from financing activities 2,000,000 =
At 31 March 2006 8,000,000 -
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22.Commitments
(@) Capital commitments
Capital commitments in respect of property, plant and equipment at

31 March 2006 were as follows:

LS TN
Group and Authority
2006 2005
$'000 $'000
Contracted but not provided for 901 193
Authorised but not contracted for 320 -
1,221 193

(b) Operating lease commitments
At 31 March 20086, the total future minimum lease payments under
non-cancellable operating leases in respect of office premises

are payable as follows:

SETYSENE)
Group and Authority
2006 2005
$'000 $'000
Within 1 year 10,271 7,891
After 1 year but within 5 years 9,156 17,778

19,427 25,669

(c) Operating lease rental receivable
At 31 March 2006, the future aggregate minimum lease rental
receipts under non-cancellable operating leases in respect of

properties are receivable as follows:

&= NG
Group Authority

2006 2005 2006 2005
$'000 $'000 $'000 $'000

Within 1 year 12,576 9,302 11,090 7,814
After 1 year but within 5 years 9,033 7,127 7,533 4,752
21,609 17,029 18,623 12,566
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23.Significant related party transactions

Transactions entered into by the Authority with members of the Board
and directors, parties related to them, Government Departments,
agencies or Government controlled entities, other than those
transactions which are entered into by enterprises in general in the
course of their normal dealings, are considered to be related party

transactions pursuant to HKAS 24 "Related Party Disclosures".

During the year, the Authority reimbursed the Government an amount of
$24,690,000 (2005: $23,622,000) for actual costs incurred by the
Lands Department of the Government (the "Lands Department") in
connection with resumption and site clearance work conducted for the
Authority. As at 31 March 2006, there is an amount of $1,954,000
(2005: $1,981,000) due to the Lands Department yet to be settled. The

amount is unsecured, interest free and repayable on demand.

The key management of the Authority refers to directors and members

of the Board and their compensations are set out in Note 7(c).

24.Approval of financial statements

The financial statements were approved by the Board on 19 June 2006.
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