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11.Jointly controlled development projects (Continued)

The Group has the following jointly controlled development projects as

at 31 March 2005.

B/ TEste T
ARIETE HER (D)
HE (F73K) Actual/Expected
TBE &/ thE THI AR Total gross completion date
Project Name / Location Land use floor area (m?) (calendar year)
Queen's Terrace (Sheung Wan) Commercial / Residential 67,433 2003 (Site A)
wRERE (LR) mx/EE 2002 (Site B)
The Merton (Kennedy Town) Residential 65,216 2005
BhER (EXfesthyy ) F=
Wan Chai Road / Tai Yuen Street Commercial / Residential 62,286 2005 (Site A & B)
(Wan Chai) [EEVEEES 2009 (Site C)
Eia /KRS O8F)
8 Waterloo Road (Yau Ma Tei) Residential 33,662 2004
BIZIE 8 5% Ot ) F=
Hanoi Road (Tsim Sha Tsui) Commercial / Hotel / Service Apartment 103,669 2007
FAIRE (594m) B/ BIE / REBNETS
Langham Place (Mong Kok) Commercial / Office / Hotel 168,514 2004
BAsyy (HEA) B/ BFE /BE
Ka Wai Man Road (Kennedy Town) Residential 7,281 2006
MERE (Bfethy) F=E
Tsuen Wan Town Centre (Tsuen Wan) Commercial / Residential 137,917 2007
MmN (2E) ¥/ x5
Yeung Uk Road (Tsuen Wan) Commercial / Residential 44,431 2008
BEE (2E) mE/FE
Johnston Road (Wan Chai) Commercial / Residential 20,246 2007
HrEeE (O24F) mx/ 5
Cherry Street (Tai Kok Tsui) Commercial / Residential 43,234 2008
ke (KAEE) ¥/ 5
Fuk Wing Street / Fuk Wa Street Commercial / Residential 12,703 2007
(Sham Shui Po) [SE VAL
REE /BEE (RKY)
Po On Road / Shun Ning Road Commercial / Residential 12,798 2008
(Sham Shui Po) [GEVEERS
rzE / IB2E (KLY )
Reclamation Street (Mong Kok) Commercial / Residential 4,890 2008
FriEm (M) [S5E F&Es
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11.Jointly controlled development projects (Continued)

The Authority is entitled to a return which is predetermined in
accordance with the provisions of the joint venture contracts.

As at 31 March 2005, no guaranteed payment (2004: $10,000,000) is
expected to be received by the Authority from any jointly controlled
development project upon its project development completion.

12.Building rehabilitation loans

At 31 March 2005, the building rehabilitation loans are receivable as

follows:
CSESENG
Group and Authority
2005 2004
$'000 $'000
Within 1 year 1,035 -
After 1 year but within 5 years 5,225 -
After 5 years 385 -
Total 6,645 -

The building rehabilitation loans are interest-free, except for default, in
which case interest will be charged on the overdue amount at the Prime
Lending Rate quoted by The Hongkong and Shanghai Banking
Corporation Limited. Loans between $25,001 and $100,000 are subject
to a legal charge over the property in favour of the Authority.

13.Properties held for sale

ESEPSENG
Group and Authority
2005 2004
$'000 $'000
Properties held for sale 300,880 291,675
Less: Provision (2,795) (565,708)
Balance carried forward 298,085 235,967

The carrying amounts of properties held for sale which are carried at net
realisable value amounted to $5,280,000 (2004: $228,553,000).
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10 3R & & $RITHEER 14.Cash and bank balances
£H NS
Group Authority
2005 2004 2005 2004
$'000 $'000 $'000 $'000
RITE I Time deposits with banks 3,195,338 || 5,393|(3,190,178 202
B REFESIR R Less : Amounts held in trust for
HBEERIE jointly controlled
development projects (5,160) |  (5,191) -
INET Sub-total 3,190,178 202 3,190,178 202
RITEALIRE Cash at banks and in hand 3,915 6,264 3,914 6,255
B KRS R Less : Amounts held in trust for
IHEFEERIR jointly controlled
development projects (1) ) - -
AN Sub-total 3,914 6,261 3,914 6,255
ast Total 3,194,092 6463 3194092 6,457
1L BB RIRITEIEER 15.Unsecured interest-bearing bank loans
RIFFRAF = =1+—HZEEH At 31 March 2005, the unsecured interest-bearing bank loans are
RITFTEEREEBERAOT - repayable as follows:
LIS NG
Group and Authority
2005 2004
$'000 $'000
—FRN Within 1 year - 755,000
—FEBMENAN After 1 year but within 2 years - 600,000

&t Total ~ 1,355,000
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16.Capital

On 21 June 2002, the Finance Committee of the Legislative Council
approved a commitment of $10 billion for injection as equity into the
Authority. The Government proposes to inject the equity into the
Authority in phases over the five financial years from 2002-03 to 2006-
07. From incorporation to 31 March 2005, the Authority had received
three tranches of capital injection for HK$2 billion each and the fourth
tranche of HK$2 billion was received after the year end.

17.Provident fund scheme

The Group provides retirement benefits to its eligible employees under
defined contribution schemes. In accordance with the Mandatory
Provident Fund Schemes Ordinance, the eligible employees enjoy
retirement benefits under the Mandatory Provident Fund Exempted
ORSO Scheme or the Mandatory Provident Fund Scheme under which
employer's voluntary contributions have been made. The assets of the
Schemes are held separately from those of the Group and managed by
independent administrators. The Group contributes at 10% to 15% of
the employee's monthly salaries depending on the years of service of the
employees.

The total amount contributed by the Group into the Schemes for the
year ended 31 March 2005 was $7,095,000 (2004: $8,563,000), net of
forfeitures of $1,707,000 (2004: $929,000), which has been charged to
the Group's income and expenditure account for the year.
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18.Analysis of changes in financing during the year

At 31 March 20083
Net cash inflow/ (outflow)
from financing activities

At 31 March 2004
Net cash inflow/ (outflow)
from financing activities

At 31 March 2005

HEARAR

AT R

8%

Unsecured

&R  interest-bearing
Capital bank loans
$'000 $'000
2,000,000 2,389,000
2,000,000 (1,034,000)
4,000,000 1,355,000
2,000,000 (1,355,000)
6,000,000 -
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19.Commitments
(@) Capital commitments

Capital commitments in respect of fixed assets at 31 March 2005

were as follows:

Contracted but not provided for

(b) Operating lease commitments

ESEIISENE!
Group and Authority

2005 2004

$'000 $'000
193 322

At 31 March 2005, the total future minimum lease payments under

non-cancellable operating leases in respect of office premises are

payable as follows:

Within 1 year
After 1 year but within 5 years
Total

(c) Operating lease rental receivable

ESESENG
Group and Authority
2005 2004
$'000 $'000
7,891 10,661
17,778 -
25,669 10,661

At 31 March 2005, the future aggregate minimum lease rental

receipts under non-cancellable operating leases in respect of the

Group's properties are receivable as follows:

Within 1 year
After 1 year but within 5 years
Total

£ ZNG
Group Authority
2005 2004 2005 2004
$'000 $'000 $'000 $'000
9,302 11,288 7,814 9,807
7,727 15641 4,752 11,183
17,029 26,929 12,566 20,990
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20.Material related party transactions

The Authority is a statutory body established by the Hong Kong
SAR Government under the Urban Renewal Authority Ordinance
(Chapter 563). Transactions entered into by the Authority with
members of the Board and directors, parties related to them,
Government Departments, agencies or Government controlled
entities, other than those transactions which are entered into by
enterprises in general in the course of their normal dealings, are
considered to be related party transactions pursuant to SSAP 20
"Related party disclosures".

During the year, the Authority reimbursed the Government $23,622,000
(2004: $25,701,000) for actual costs incurred by the Lands Department
of the Government in connection with resumption and site clearance
work conducted for the Authority.

21.Approval of financial statements

The financial statements were approved by the Board on 9 June 2005.



